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F o rw ard -L o o k in g  S tatem en ts T h is p resen tatio n  in clu d es certain  fo rw ard -lo o k in g  statem en ts w ith in  th e m ean in g  o f th e P riv ate S ecu rities L itig atio n  R efo rm  A ct o f 1 9 9 5 , in clu d in g  statem en ts ab o u t th e p ro p o sed  acq u isitio n  o f F o rm u la 1  (“F 1 ”) (th e “p ro p o sed  acq u isitio n ”), th e an ticip ated  b en efits o f th e p ro p o sed  acq u isitio n , fu tu re b u sin ess strateg ies fo r F 1 , b u sin ess strateg ies in clu d in g  in v estm en ts in  n ew  an d  ex istin g  b u sin esses an d  eq u ity  affiliates, m ark et p o ten tial, n ew  serv ice an d  p ro d u ct lau n ch es, th e co n tin u atio n  o f o u r sto ck  rep u rch ase p lan s, th e n ew  A tlan ta B rav es stad iu m  an d  m ix ed -u se facility  an d  o th er m atters th at are n o t h isto rical facts. T h ese fo rw ard -lo o k in g  statem en ts in v o lv e m an y  risk s an d  u n certain ties th at co u ld  cau se actu al resu lts to  d iffer m aterially  fro m  th o se ex p ressed  o r im p lied  b y  su ch  statem en ts, in clu d in g , w ith o u t lim itatio n , p o ssib le ch an g es in  m ark et accep tan ce o f n ew  p ro d u cts o r serv ices, co m p etitiv e issu es, reg u lato ry  m atters affectin g  o u r b u sin esses, co n tin u ed  access to  cap ital o n  term s accep tab le to  L ib erty  Med ia o r its su b sid iaries, satisfactio n  o f th e co n d itio n s to  th e p ro p o sed  acq u isitio n  an d  o u r ab ility  to  realize th e ex p ected  b en efits o f th is tran sactio n , th e av ailab ility  o f acq u isitio n  o p p o rtu n ities, ch an g es in  law  an d  g o v ern m en t reg u latio n s th at m ay  im p act th e d eriv ativ e in stru m en ts th at h ed g e certain  o f o u r fin an cial risk s an d  m ark et co n d itio n s co n d u civ e to  sto ck  rep u rch ases. T h ese fo rw ard -lo o k in g  statem en ts sp eak  o n ly  as o f th e d ate o f th is p resen tatio n , an d  L ib erty  Med ia ex p ressly  d isclaim s an y  o b lig atio n  o r u n d ertak in g  to  d issem in ate an y  u p d ates o r rev isio n s to  an y  fo rw ard -lo o k in g  statem en t co n tain ed  h erein  to  reflect an y  ch an g e in  L ib erty  Med ia’s ex p ectatio n s w ith  reg ard  th ereto  o r an y  ch an g e in  ev en ts, co n d itio n s o r circu m stan ces o n  w h ich  an y  su ch  statem en t is b ased . P lease refer to  th e p u b licly  filed  d o cu m en ts o f L ib erty  Med ia, in clu d in g  th e m o st recen t F o rm s 1 0 -Q  an d  1 0 -K , fo r ad d itio n al in fo rm atio n  ab o u t L ib erty  Med ia an d  ab o u t th e risk s an d  u n certain ties related  to  L ib erty  Med ia’s b u sin ess w h ich  m ay  affect th e statem en ts m ad e in  th is p resen tatio n . D u rin g  to d ay ’s p resen tatio n  w e w ill d iscu ss free cash  flo w  o f S iriu sX M, w h ich  is a n o n -G A A P  fin an cial m easu re. P lease refer to  th e A p p en d ix  at th e en d  o f th is p resen tatio n  fo r d efin itio n s an d  ap p licab le G A A P  reco n ciliatio n s.

 



A d d itio n al D isclaim ers Im p o rtan t N o te R eg ard in g  F o rm u la 1  F in an cial In fo rm atio n  T h is p resen tatio n  in clu d es certain  fin an cial in fo rm atio n  reg ard in g  F 1 , w h ich  is a p riv ately -h eld  fo reig n  co m p an y . A cco rd in g ly , F 1  d o es n o t p ro v id e p erio d ic fin an cial rep o rtin g  m aterials sim ilar to  th o se filed  b y  a p u b licly  trad ed , U .S . co m p an y  (su ch  as rep o rts filed  w ith  th e U .S . S ecu rities an d  E x ch an g e C o m m issio n ). In  ad d itio n , F 1  fin an cial in fo rm atio n  is p resen ted , o r o b tain ed  fro m  fin an cial in fo rm atio n  p resen ted , in  acco rd an ce w ith  In tern atio n al F in an cial R ep o rtin g  S tan d ard s as ad o p ted  b y  th e E U  (“IF R S ”). T h is fin an cial in fo rm atio n  is b ased  so lely  o n  in fo rm atio n  th at h as b een  p ro v id ed  to  L ib erty  Med ia in  th e co u rse o f its ev alu atio n  o f th e p ro p o sed  acq u isitio n  an d  w as n o t in d ep en d en tly  co m p iled  b y  L ib erty  Med ia. L ib erty  Med ia is p ro v id in g  th is in fo rm atio n  fo r illu strativ e p u rp o ses o n ly  an d  n o t fo r th e p u rp o se o f so licitin g  p ro x ies in  resp ect o f an y  p ro p o sals relatin g  to  th e p ro p o sed  acq u isitio n  o r o ffers to  b u y  o r sell sh ares o f an y  series o f L ib erty  Med ia’s co m m o n  sto ck . L ib erty  Med ia sto ck h o ld ers an d  o th er in v esto rs are u rg ed  to  read  th e p ro x y  statem en t as filed  w ith  th e S E C  relatin g  to  th e p ro p o sed  acq u isitio n . A d d itio n al In fo rm atio n  N o th in g  in  th is p resen tatio n  sh all co n stitu te a so licitatio n  to  b u y  o r an  o ffer to  sell sh ares o f L ib erty  Med ia’s S eries C  L ib erty  Med ia co m m o n  sto ck  o r an y  o th er series o f its co m m o n  sto ck . L ib erty  Med ia sto ck h o ld ers an d  o th er in v esto rs are u rg ed  to  read  th e p ro x y  statem en t (a p relim in ary  filin g  o f w h ich  h as b een  m ad e w ith  th e S E C ) b ecau se it w ill co n tain  im p o rtan t in fo rm atio n  relatin g  to  th e p ro p o sed  acq u isitio n  o f F 1 . C o p ies o f L ib erty  Med ia’s S E C  filin g s are av ailab le free o f ch arg e at th e S E C ’s w eb site (h ttp ://w w w .sec.g o v ). C o p ies o f th e filin g s to g eth er w ith  th e m aterials in co rp o rated  b y  referen ce th erein  w ill also  b e av ailab le, w ith o u t ch arg e, b y  d irectin g  a req u est to  In v esto r R elatio n s, (7 2 0 ) 8 7 5 -5 4 2 0 . P articip an ts in  th e S o licitatio n  T h e d irecto rs an d  ex ecu tiv e o fficers o f L ib erty  Med ia an d  o th er p erso n s m ay  b e d eem ed  to  b e p articip an ts in  th e so licitatio n  o f p ro x ies in  resp ect o f an y  p ro p o sals relatin g  to  th e p ro p o sed  acq u isitio n  o f F 1 . In fo rm atio n  reg ard in g  th e d irecto rs an d  ex ecu tiv e o fficers o f L ib erty  Med ia is av ailab le in  its d efin itiv e p ro x y  statem en t, w h ich  w as filed  w ith  th e S E C  o n  Ju ly  8 , 2 0 1 6 , an d  certain  o f its C u rren t R ep o rts o n  F o rm  8 -K . O th er in fo rm atio n  reg ard in g  th e p articip an ts in  th e p ro x y  so licitatio n  an d  a d escrip tio n  o f

th eir d irect an d  in d irect in terests, b y  secu rity  h o ld in g s o r o th erw ise, w ill b e av ailab le in  th e p ro x y  m aterials reg ard in g  th e fo reg o in g  (a p relim in ary  filin g  o f w h ich  h as b een  m ad e w ith  th e S E C ). F ree co p ies o f th ese d o cu m en ts m ay  b e o b tain ed  as d escrib ed  in  th e p reced in g  p arag rap h .

 



Milesto n es S in ce L ast Meetin g  S ee slid e 3 5  fo r ad d itio n al d etail. In itial in v estm en t o f 1 8 .7 %  clo sed  o n  9 /7 /2 0 1 6 ; co m p leted  0 .4 %  fo llo w -o n  in v estm en t o n  1 0 /2 7 . S u b ject to  sh areh o ld er ap p ro v al. S ettled  V iv en d i litig atio n  fo r p re-tax  p ro ceed s o f $ 5 1 1 m  T rack in g  sto ck  recap italizatio n  co m p leted  4 /1 5  S iriu sX M rep u rch ase p ro g ram  h as in creased  L ib erty  Med ia o w n ersh ip  to  6 5 .5 %  as o f 1 0 /2 5  U p  fro m  6 0 .7 %  o n e y ear ag o  C o m p leted  rig h ts o fferin g  an d  raised  $ 2 0 3 m  in  p ro ceed s R aised  o v er $ 4 0 0 m  in  fu n d in g  fo r b allp ark  an d  m ix ed -u se p ro jects B allp ark  an d  m ix ed -u se d ev elo p m en t p ro g ressin g  o n -tim e an d  o n -b u d g et O n -field  p erfo rm an ce tu rn aro u n d  F in ish ed  3 7 -3 5  p o st A ll-S tar b reak  A n n o u n ced  ag reem en t to  acq u ire F o rm u la 1  fo r $ 8 .0 b  v alu atio n (1 ) C o m p leted  in itial in v estm en t fo r 1 9 .1 % (2 ) in terest L ib erty  Med ia G ro u p  ex p ected  to  b e ren am ed  F o rm u la O n e G ro u p  u p o n  clo sin g (3 ) R aised  $ 4 4 5 m  T WX  ex ch an g eab le d eb t P ro ceed s u sed  to  fu n d  in itial F o rm u la 1  in v estm en t C lo sed  $ 5 0 0 m  L Y V  m arg in  lo an  to  fu n d  rem ain in g  co n sid eratio n  fo r F o rm u la 1

 



L ib erty  Med ia G ro u p : T ran sitio n  to  th e F ast L an e F o rm u la O n e G ro u p  P ro  F o rm a N A V : N o te: Mark et d ata as o f 1 1 /3 /1 6  u n less o th erw ise n o ted . N A V  fig u re ex clu d es tax  liab ilities. A s o f an n o u n cem en t d ate o f acq u isitio n  o f F o rm u la 1  b ased  o n  L MC K  tran sactio n  referen ce p rice o f $ 2 1 .2 6 . In clu d es h o ld in g s in  T im e Warn er In c., T im e In c., Id eiasn et an d  V iaco m  as o f 1 1 /3 /2 0 1 6  an d  o th er d eb t secu rities as o f 9 /3 0 /2 0 1 6 . R ep resen ts 9 .1 m  n o tio n al B A T R K  sh ares u n d erly in g  1 5 .5 %  in ter-g ro u p  in terest in  B rav es G ro u p  as o f 1 1 /3 /2 0 1 6 . N o t reflected  in  o u tstan d in g  sh are co u n t o f B rav es G ro u p . A n aly st estim ates. L ib erty  Med ia G ro u p  cash  b alan ce as o f 9 /3 0 /1 6 , p ro  fo rm a fo r $ 6 9 1 m  F 1  cash  b alan ce as o f 7 /3 1 /1 6  an d  $ 1 5 4 m  o f p ro ceed s u n d er L iv e N atio n  Marg in  lo an  clo sed  1 1 /8 /2 0 1 6  (in crem en tal liq u id ity  o f $ 3 4 6 m  av ailab le u n d er m arg in  lo an ), less cash  p ay ab le to  F 1  sellers at seco n d  clo sin g  an d  d eal fees (assu m in g  all d eal fees p aid  at seco n d  clo sin g ). A ttrib u ted  L ib erty  Med ia G ro u p  d eb t as o f 9 /3 0 /1 6  (in clu siv e o f F 1  d eb t o f $ 4 .1 b ) an d  p ro  fo rm a fo r ex ch an g e o f $ 3 5 1 m  ex ch an g eab le secu rity  fo r L MC K  sh ares. E x clu d es fair m ark et v alu e ad ju stm en t. A ssu m es 1 3 8 m  L MC K  sh ares issu ed  p lu s p ro  fo rm a am o u n t fo r d ilu tiv e im p act o f $ 3 5 1 m  L MC K  ex ch an g eab le secu rity , in  each  case, at L MC K  sh are p rice o f $ 2 1 .7 0  as o f 9 /7 /2 0 1 6 . Mark et C ap  9 /7 /1 6  C h an g e in  V alu e o f L isted  In v estm en ts Im p lied  V alu e In crease A ttrib u tab le to  F 1  A cq u isitio n  V alu e to  N ew  H o ld ers V alu e to  E x istin g  H o ld ers C o m p o n en ts o f L ib erty  Med ia G ro u p  (S in ce T rack in g  S to ck  C reatio n  an d  F 1  A n n o u n cem en t) P F  Mark et C ap  1 1 /3 /1 6  Mark et C ap  4 /1 8 /1 6  $  in  m illio n s L MC K  S h ares to  b e Issu ed  in  F 1  T ran sactio n (7 ) R ecap italizatio n  F 1  A n n o u n cem en t T o d ay  + 2 0 %  $ 1 ,5 2 0  $ 1 ,8 1 8  $ 6 ,3 1 5  $ 3 ,3 3 4  $ 1 8  $ 1 ,1 4 5  $ 4 0 4  $ 7 4 1  F o rm u la 1  E n terp rise V alu e (1 ) $ 8 ,0 4 5  6 9 .6 m  L Y V  sh ares x  $ 2 6 .9 0  $ 1 ,8 7 3  O th er p u b lic h o ld in g s (2 ) $ 4 7 2  B rav es G ro u p  in terest (3 ) $ 1 4 9  O th er p riv ate assets (4 ) $ 1 5 9  C ash  (5 ) $ 6 4 7  A ttrib u ted  d eb t (6 ) ($ 5 ,8 3 8 ) N A V  $ 5 ,5 0 8

 



S u rv ey  S ay s Mark et A p p ro v es L MC K  S h are P rice P erfo rm an ce S in ce R ecap italizatio n  (4 /1 8 /2 0 1 6  –  1 1 /3 /2 0 1 6 ) L MC K  + 4 7 %  p o st recap italizatio n  o n  4 /1 5 /1 6  N o te: Mark et d ata as o f 1 1 /3 /1 6 . L MC K  + 2 3 %  p o st F 1  an n o u n cem en t o n  9 /7 /1 6  $ 0 .0 0  $ 5 .0 0  $ 1 0 .0 0  $ 1 5 .0 0  $ 2 0 .0 0  $ 2 5 .0 0  $ 3 0 .0 0  4 /1 8 /1 6  5 /6 /1 6  5 /2 4 /1 6  6 /1 1 /1 6  6 /2 9 /1 6  7 /1 7 /1 6  8 /4 /1 6  8 /2 2 /1 6  9 /9 /1 6  9 /2 7 /1 6  1 0 /1 5 /1 6  1 1 /2 /1 6



 
T ran sactio n  S tru ctu red  to  B en efit A ll P arties T eam s O p eratin g  co n tro l o f asset N o n -v o tin g  L MC K  issu an ce m ain tain s v o tin g  stru ctu re E fficien t tax  stru ctu re C o m p lete list o f leg acy  F 1  o w n ersh ip  listed  o n  slid e 3 6 . L eg acy  F 1  O w n ers(1 ) B u y er F an s P artially  m o n etize asset Main tain  o w n ersh ip  in terest th ro u g h  L MC K ; b en efit fro m  ad d itio n al u p sid e in  asset w ith  p ath  to  fu tu re liq u id ity  B o ard  seat at L ib erty  Med ia C o rp o ratio n  O p p o rtu n ity  to  p articip ate in  in v estm en t o f F o rm u la 1  S tab ility  fro m  lo n g -term  o w n ersh ip  N ew  o w n ersh ip  fo cu sed  o n  in v estin g  in  g ro w th  o f sp o rt E n h an ced  m an ag em en t o f sp o rt S tab ility  fro m  lo n g -term  o w n ersh ip  N ew  o w n ersh ip  fo cu sed  o n  in v estin g  in  g ro w th  o f sp o rt O p p o rtu n ity  to  im p ro v e fan  ex p erien ce lev erag in g  L ib erty  Med ia p o rtfo lio  co m p an ies

 



S trateg ic R atio n ale fo r F o rm u la 1  A cq u isitio n  Ico n ic G lo b al S p o rtin g  C o m p etitio n  R ich  6 7 -y ear h isto ry  U n iq u e scale g lo b al sp o rts leag u e R ep resen ts an n u al u n iq u e telev isio n  v iew ersh ip  Massiv e R each  5  C o n tin en ts 2 1  C o u n tries 2 1  E v en ts in  2 0 1 6  H u g e in tern atio n al fan  b ase O v er 4 0 0 m  fan s g lo b ally  (1 ) A ttractiv e d em o g rap h ic fo r sp o n so rsh ip  an d  ad v ertisin g  A ttractiv e F in an cial P ro file D iv erse rev en u e stream s Mu lti-y ear co n tracted  rev en u es A sset-lig h t m o d el w ith  n o  “stad iu m ” ty p e in v estm en ts H ig h  cash  flo w  co n v ersio n  E n ab les efficien t cap ital stru ctu re T ax  efficien t stru ctu re

 



A v g . race atten d an ce(2 ): 9 9 ,8 5 3  A v g . N F L  S tad iu m (3 ): 7 9 ,0 0 0  H ig h est A tten d ed  : 1 0 3 ,9 8 5 (4 ) 2 0 1 4  F IF A  Wo rld  C u p  A v g . A tten d an ce: 5 2 ,9 1 8 (5 ) A v g . D aily  A tten d an ce: 1 5 0 ,0 0 0 (6 ) G lo b al F an  B ase w ith  U n p aralleled  P o p u larity  Wid e S p h ere o f In flu en ce C o n sisten t S ell-O u t A tten d an ce B ack ed  b y  A ttractiv e S p o n so rs Melb o u rn e 1 0 1 ,5 0 0  2 0 1 5  R ace R ace D ay  A tten d an ce(1 ) B ritain  1 4 0 ,0 0 0  U S A  1 0 1 ,6 6 7  Mex ico  1 3 4 ,8 5 0  N o te: rep resen ts estim ate o f atten d an ce o n  race d ay , n o t cu m u lativ e th ree-d ay  to tal. S o u rce: “Wh at race atten d an ce fig u res tell u s ab o u t th e state o f F 1 ,” F 1  F an atic, 2 /1 5 /1 6  an d  F 1  m an ag em en t estim ates. S o u rce: “N A S C A R  R acin g  S tatistics,” S tatistic B rain , 7 /1 4 /1 6 . S o u rce: “S tad iu m s o f P ro  F o o tb all,” h ttp ://w w w .stad iu m so fp ro fo o tb all.co m /co m p ariso n s.h tm . S o u rce: “S u p er B o w l A tten d an ce B y  T h e N u m b ers,” S p o rtin g C h arts, 3 /3 /1 5 . S o u rce: “F IF A  Wo rld  C u p T M A ll T im e S tatistics”, F ifa.co m . S o u rce: L as V eg as S u n , 1 0 /2 0 /1 6 . B y  co m p ariso n ... C h ris B o sh  &  D w ay n e Wad e B rad  P itt &  G eo rg e C lo o n ey  R o y alty  K en d all Jen n er &  F rien d s

 



F o rm u la 1  F u n  F acts S o u rce: T h ird  p arty  in fo rm atio n . 1 .5  b illio n  C u m u lativ e T V  b ro ad cast au d ien ce fo r 2 0 1 5  seaso n  1 .9 2 3  S eco n d s is w o rld  reco rd  p it sto p  tim e (R ed  B u ll R acin g  2 0 1 3  an d  William s 2 0 1 6 ) 3  N u m b er o f k ilo g ram s d riv er lo ses d u rin g  co u rse o f av erag e race d u e to  tem p eratu re an d  g -fo rce 4  N u m b er o f seco n d s fo r an  F 1  car to  accelerate to  1 6 0  k m p h  an d  d ecelerate b ack  to  zero  7  Mo st F 1  Wo rld  C h am p io n sh ip s (Mich ael S ch u m ach er) 9  Mo st co n secu tiv e race w in s: S eb astian  V ettel (2 0 1 3 ) 1 8  A g e o f y o u n g est G ran d  P rix  w in n er: Max  V erstap p en  (S p ain  2 0 1 6 ) 2 ,8 0 0 -4 ,0 0 0  N u m b er o f tim es F 1  d riv er w ill ch an g e g ears d u rin g  a race 8 0 ,0 0 0  N u m b er o f co m p o n en ts th at m ak e u p  each  car

 



A ttractiv e m arg in s an d  v ery  lo w  cap ital in ten sity  g en erate b est in  class p ro fitab ility  an d  cash  flo w  co n v ersio n  A d ju sted  E B IT D A (1 ) m arg in s o f 2 6 %  fo r L T M 7 /3 1 /2 0 1 6  U n lev ered  F C F (2 ) m arg in  o f 2 6 %  fo r L T M 7 /3 1 /2 0 1 6  rep resen tin g  u n lev ered  cash  flo w  co n v ersio n  o f 9 8 %  L arg est co st item  (team  p ay m en ts) p rim arily  v ariab le V ariab le p ay m en ts calcu lated  p rim arily  as %  o f P rize F u n d  A d ju sted  E B IT D A (3 ) T eam  p ay m en ts(4 ) rep resen ted  6 6 %  o f 2 0 1 5  A d ju sted  E B IT D A  (p re-team  p ay m en ts) Mo d est m arg in  ex p an sio n  ex p ected  n ear-term  Majo rity  o f rev en u e co n tracts d en o m in ated  in  U S D  Mo d est am o u n t o f G B P -d en o m in ated  rev en u e b u t v irtu ally  o ffset b y  G B P -b ased  ex p en ses (H Q , p ro d u ctio n  facilities) F o rm u la 1  S ig n ifican t P ro fitab ility  an d  C ash  F lo w  C o n v ersio n  N o te: P lease see “Im p o rtan t N o te R eg ard in g  F o rm u la 1  F in an cial In fo rm atio n ” at th e b eg in n in g  o f th is slid e p resen tatio n . D efin ed  as R ev en u e less co st o f sales, S G & A  ex p en se (w h ich  ex clu d es d ep reciatio n , am o rtizatio n  an d  certain  o n e-tim e ex cep tio n al co sts id en tified  b y  m an ag em en t) an d  F X , ad ju sted  to  ad d  b ack  am o rtizatio n  o f h isto ric o n e-o ff co n tractu al p ay m en ts to  F IA  an d  team s; in clu d es team  p ay m en t ex p en se. D efin ed  as A d ju sted  E B IT D A  less cash  tax es an d  cap ital ex p en d itu res; av erag e lev ered  free cash  co n v ersio n  fro m  2 0 1 2  –  2 0 1 5  ap p ro x im ated  5 0 % . A s d escrib ed  in  o u r p relim in ary  p ro x y  statem en t filed  1 1 /1 /1 6 . E x clu d in g  am o rtizatio n  co sts fro m  h isto ric p ay m en ts to  team s. (2 ) ($  in  m illio n s) L T M 7 /3 1 /1 6  C ash  F lo w  B rid g e 9 8 %  U n lev ered  C ash  F lo w  C o n v ersio n  (1 ) R ep resen ts %  o f R ev en u e 2 6 .2 %  2 5 .7 %  $ 1 ,8 2 9  $ 4 7 9  $ 4 7 0  R ev en u e A d ju sted  E B IT D A  U n lev ered  F C F

 



R ecen t R ev en u e G ro w th  T ren d s... Mix  o f an d  n u m b er o f races E scalato rs in  ex istin g  race p ro m o ter co n tracts In creasin g  v alu e o f liv e sp o rts m ed ia rig h ts E scalato rs in  ex istin g  b ro ad cast ag reem en ts Min im al n et g ro w th  in  ad v ertisin g  &  sp o n so rsh ip  rev en u es 1 9  R aces 2 1  R aces R ecen t rev en u e g ro w th  d riv en  p rim arily  b y  an n u al escalato rs in  co n tractu al rev en u e stream s an d  o p tim izin g  race calen d ar ($  in  m illio n s) $ 1 ,6 3 9  $ 1 ,8 2 9  2 0 1 3  R ev en u e R ace P ro m o tio n  B ro ad castin g  A d v ertisin g , S p o n so rsh ip  &  O th er L T M 7 /3 1 /2 0 1 6  R ev en u e

 



 Mu ltip le A reas fo r F u tu re U p sid e R ace P ro m o tio n  In crease n u m b er, o p tim ize m ix  an d  en ter n ew  strateg ic m ark ets O p tim ize lo catio n s to  b est m o n etize v alu e fro m  o th er rev en u e stream s (i.e. sp o n so rsh ip  an d  d ig ital) K ey  fo cu s o n  E u ro p e as fo u n d atio n  o f F 1  w ith  ad d itio n al o p p o rtu n ities in  A m ericas an d  A sia B u ild  en tertain m en t ex p erien ce fo r ex istin g  fan s an d  b rin g  n ew  fan s to  n o n -race ev en ts to  fu rth er d riv e race atten d an ce an d  v iew ersh ip  1  B ro ad castin g  In crease m o n etizatio n  o f T V  rig h ts in  co n ju n ctio n  w ith  in creased  p ro m o tio n  o f sp o rt March  2 0 1 6  ren ew al o f ex clu siv e rig h ts d eal w ith  S k y  fro m  2 0 1 9 -2 0 2 4  d em o n strates p o ten tial u p sid e acro ss F 1 ’s rig h ts p o rtfo lio  Im p ro v e sp o rt’s p o sitio n in g  w ith in  n etw o rk s’ lin e-u p s P o ten tial to  m o v e fro m  free-to -air to  co m p etitiv e p ay  serv ices 2  A d v ertisin g  &  S p o n so rsh ip  S u p p o rt an d  co o rd in ate ad v ertisin g  an d  sp o n so rsh ip  w ith  team s to  en su re m ax im izatio n  o f sp o rt’s o p p o rtu n ity  Ju n e 2 0 1 6  ag reem en t fo r H ein ek en ®  to  b eco m e G lo b al P artn er o f F o rm u la 1  w ith  m u lti-y ear term  d em o n strates fu tu re o p p o rtu n ities in  sp o n so rsh ip  F 1  h as 1 9  ad v ertisin g  an d  sp o n so rsh ip  co u n terp arties(1 ) 3  D ig ital F 1  cu rren tly  d eriv es less th an  1 %  o f rev en u e fro m  d ig ital Mo n etize rich  p ro g ram m in g  alread y  created  at ev ery  race at m o d est in crem en tal co st acro ss d ig ital p latfo rm s B u ild  targ eted  d ig ital p latfo rm  d irected  at h ard -co re fan  b ase 4  5  E x p an d  F ran ch ise G ro w th  o p p o rtu n ities in  m erch an d ise, in creased  d riv er en g ag em en t, g am ificatio n  etc. D ev elo p  seco n d ary  races (G P 2  an d  G P 3 ) an d  related  ev en ts C reate ad d itio n al u n iq u e ev en ts b ey o n d  m ain  co m p etitio n  fo r ad d ed  m o n etizatio n  o p p o rtu n ity  In clu d es g lo b al p artn ers o r o fficial su p p liers an d  co u n terp arties th at p u rch ase ev en t b ased  ad v ertisin g . (1 )

 



A n n o u n ced  d efin itiv e ag reem en t to  acq u ire F o rm u la 1  o n  9 /7  F 1  assets an d  liab ilities to  b e attrib u ted  to  L ib erty  Med ia G ro u p  L ib erty  Med ia G ro u p  ex p ected  to  b e ren am ed  F o rm u la O n e G ro u p  u p o n  seco n d  clo sin g  T ick er sy m b o l ex p ected  to  b eco m e F WO N  (A /B /K ) at seco n d  clo sin g  C h ase C arey  serv in g  as C h airm an  o f F 1  F irst clo sin g  co m p leted  9 /7  L ib erty  clo sed  acq u isitio n  o f 1 8 .7 %  in terest fo r $ 7 4 6 m  in  cash (1 ) C o m p leted  0 .4 %  fo llo w -o n  in v estm en t o n  1 0 /2 7 , tak in g  o w n ersh ip  to  1 9 .1 %  fu lly  d ilu ted  S eco n d  clo sin g  (an ticip ated  Q 1 -1 7 ) In crease o w n ersh ip  to  1 0 0 % (2 ) su b ject to  n ecessary  ap p ro v als(3 ) O ffer eq u ates to  en terp rise v alu e o f ~ $ 8 .0 b (4 ) an d  eq u ity  v alu e o f ~ $ 4 .4 b (5 ) S ellers(6 ) to  receiv e m ix  o f cash , su b o rd in ated  ex ch an g eab le n o te(7 ) issu ed  b y  F 1  an d  L MC K  sh ares(8 ) $ 1 .1 b  cash  so u rced  fro m  L ib erty  Med ia G ro u p  1 3 8 m  L MC K  sh ares eq u atin g  to  $ 2 .9 b  in  eq u ity  as o f tran sactio n  an n o u n cem en t b ased  o n  R eferen ce P rice(9 ) o f $ 2 1 .2 6  E x istin g  F 1  d eb t(1 0 ) o f $ 4 .1 b (1 1 ) an d  cash  o f $ 0 .7 b (1 1 ), resp ectiv ely , to  b e attrib u ted  to  F o rm u la O n e G ro u p  R ecap p in g  F o rm u la 1  A cq u isitio n  1 8 .7 %  o f co n sid eratio n  =  $ 8 2 1 m , less $ 7 5 m  d isco u n t to  L ib erty  to  b e rep aid  at seco n d  clo sin g . O th er th an  n o m in al n u m b er o f sh ares h eld  b y  certain  team s. In clu d in g  (i) an ti-tru st ap p ro v al, (ii) sh areh o ld er v o te an d  (iii) certain  th ird  p arty  co n sen ts, in clu d in g  ap p ro v al o f F IA . C alcu lated  at tim e o f tran sactio n  an n o u n cem en t. $ 8 .0 4 5 b  en terp rise v alu e less $ 3 .4 b  n et d eb t an d  $ 0 .2 b  in  d eal-related  ad ju stm en ts; ex clu d es u p  to  $ 5 1 m  in  co n tin g en t receiv ab le assets. C o n sid eratio n  p aid  to  sellin g  sh areh o ld ers to  b e in creased , su b ject to  certain  co n d itio n s, in clu d in g  if co n tin g en t assets are reco v ered  b y  F 1 . O v erv iew  T im in g  K ey  T erm s S ellin g  sh areh o ld ers o f D elta T o p co , p aren t co m p an y  o f F 1 . E x ch an g eab le in to  L MC K  sto ck ; co n v ersio n  p rice at 1 0 5 %  o f L MC K  R eferen ce P rice o f $ 2 1 .2 6 . T ick er sy m b o l ex p ected  to  b eco m e F WO N K  at seco n d  clo sin g . C alcu lated  b ased  o n  5 -d ay  V WA P  en d in g  o n  seco n d  trad in g  d ay  p re-sig n in g  d ate. N o n -reco u rse to  L ib erty . F 1  cash  an d  d eb t b alan ces as o f 7 /3 1 /2 0 1 6 .

 



L ib erty  w ill issu e 1 3 8 m  n o n -v o tin g  L MC K  sh ares ($ 2 ,9 3 2 m  as o f tran sactio n  an n o u n cem en t(1 )) L ib erty  h as ag reed  to  seek  to  raise ad d itio n al fu n d s fro m  o u tsid e in v esto rs (in clu d in g  team s) to  red u ce eq u ity  p ay ab le to  sellin g  sh areh o ld ers A n y  su ch  issu an ce w o u ld  b e o n  sep arate term s w ith  n ew  in v esto rs A n y  b en efit o r lo ss fro m  ch an g e in  L MC K  sh are p rice sin ce tim e o f tran sactio n  an n o u n cem en t w ill accru e to  sellin g  sh areh o ld ers P ro  F o rm a F o rm u la O n e G ro u p  O w n ersh ip  S tru ctu re F o rm u la O n e G ro u p  O w n ersh ip  P F  F o rm u la O n e G ro u p  E co n o m ic O w n ersh ip  (2 ) L ib erty  Med ia G ro u p  E x istin g  S h areh o ld ers F 1  E x istin g  S h areh o ld ers N o te: S h ares issu ed  to  S ellers are n o n -v o tin g  S eries C  L ib erty  Med ia G ro u p  sh ares. B ased  o n  R eferen ce P rice o f $ 2 1 .2 6 /sh are an d  assu m in g  n o  ad d itio n al fu n d s p laced  w ith  th ird  p arty  in v esto rs. B ased  o n  u n d ilu ted  sh are co u n t as o f 7 /3 1 /2 0 1 6  an d  assu m in g  n o  ad d itio n al fu n d s p laced  w ith  th ird  p arty  in v esto rs. P ro  fo rm a fo r d ilu tiv e im p act o f th e $ 3 5 1 m  L MC K  ex ch an g eab le secu rity . O th er in v esto rs in clu d in g , b u t n o t lim ited  to , N o rg es B an k , S tate S treet, B lack R o ck  an d  JP  Mo rg an . F o rm u la O n e G ro u p  C ap italizatio n  3 5 .3 %  6 4 .7 %  %  E co n o m ic F 1  S tan d alo n e (P re-T ran sactio n ) P ro  F o rm a fo r S eco n d  C lo sin g  (2 )(3 ) Malo n e -- 3 .1 %  Maffei -- 1 .0 %  O th er C u rren t S h areh o ld ers -- 3 1 .2 %  L ib erty  Med ia G ro u p  -- 3 5 .3 %  C V C  3 8 .1 %  2 4 .7 %  Wad d ell &  R eed  2 0 .5 %  1 3 .3 %  L B I 1 2 .1 %  7 .8 %  B am b in o  H o ld in g s 8 .4 %  5 .4 %  Man ag em en t 6 .1 %  3 .9 %  O th er (4 ) 1 4 .7 %  9 .5 %  F 1  1 0 0 .0 %  6 4 .7 %  T o tal 1 0 0 .0 %  1 0 0 .0 %  P ro  F o rm a fo r P re-T ran sactio n  (2 ) S eco n d  C lo sin g  (2 )(3 ) S h are C o u n t 8 3 .7  2 3 7 .4
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